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Japan’s Chronic Deflation

CPI Goods, CPI Services, and Wages
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Targets set by JTUF-RENGO for wage
increases in the Spring Wage Offensive

- Target m Annual Wage Increases Negotiated

2016 Over 4% 5 00% % in Spring Wage Offensive

2017 Over 4% 1.98% 6

2018 Over 4% 2.07% 5

2019 Over 4% 2.07% 4 i 36
2020  Over 4% 1.90% 3 1,

2021 Over 4% 1.78% 2 A 1 O
= (i
2023 Around 5% 3.58% P sz zezszzsEzeoozoecss oy
2024 5% or more ? oo mm e e

Note: Wage increase is defined as the sum of (1) Base salary increase and (2) Wage
increase along the wage curve.

RENGO=Japanese Trade Union Federation

Source: http://www.jtuc-rengo.org/
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Hourly wage, Yen
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Japan PM Kishida sets a $10 minimum
wage target

Increase from today's less than $7 an hour is a decade away

With his approval ratings on the wane, Japanese Prime Minister Fumio Kishida hopes to achieve a consumption-driven economic 100
recovery. /

August 31, 2023 19:30 JST ’, 90
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CDF of Scheduled Cash Earnings in 2020
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Schedulaed Cash Earnings: Full-time Workers
3.0

=e—Scheduled Cash Earnings

2.5 2-4

—Base Pay Increase in Shunto

2.0
1.5
1.0
0.5
0.0
A AT AN AN A AN AN AN AN NN DN N NN N oM
APFRFIAAAAAFAAAAAAANFAAAFAFAFRAA
WO+ >0 cCc oS S >Scs o >0 cCcos S >Scs was >
28023893 283223528=5¢23883324028
Photo taken with the executives of JTUC-RENGO,
!\lote: Wa.ge growth rates (YoY) are calcula.ted using only establishments who aim to achieve a “5” percent wage increase
included in the survey sample for both this month and the same month
last year.

in Shunto next year.
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Forecast by Market Participants on BOJ Policy Rate at the End of 2024
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Forecast made in:

m[-0.1%,0.0%) ™ [0.0%,0.1%) = [0.1%, 0.6%)

Source: JCER (Japan Center for Economic Research) ESP Forecast
https://www.jcer.or.jp/en/esp-forecast-top
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> 0.0%~0.1%
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Bellagio Group

Bellagio Group Annual meeting, January 2024

B deF , Pari . .

anatie e Hrance, Faris Bellagio Group Annual Meeting, January 10-
The Bellagio Group consists of academics and officials from G20 countries who meet 11: 20241 Banque de Francel Paris, France
annually for an exchange of views and discussion of major international economic and

financial issues. The discussions are candid, and participants express their personal
views.

Officials are generally at the level of deputy central bank governor and deputy
treasury/finance secretary. (Senior officials from the IMF, BIS and OECD also
participate.) The academics, who donate their time, have expertise in
macroeconomics, international economics and finance, and are drawn from
universities and think tanks around the world. The Group originally had a G-10

https://bellagio.mit.edu/
16
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